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Fort Madison, Iowa, Nov. 10, 1857. 
To His Excellency — James "W". Grimes : 

Sir: 

Having been appointed agent for the State, under and by virtue 
of tbe act oi the G-eneral Assembly, approved January 28, 1857, 
entitled ''An act co^werning School Money s^'^^ and by you directed 
" to investigate the character and availability of all pretended loans 
of school money made by the Superintendent of Public Instruc- 
tion, and the value and kind of security given for such loans; 
to obtain further and additional security thereon, when and whero 
necessary, to institute suits for the recovery of the money, as hav- 
ing been obtained without authority of law^ when such security is 
declined, and to do such further acts as may be deemed necessary 
to secure the safety of the common school fund," I have the honor to 
Bubmit the following report of my labors and investigations in tho 
discharfje of the duties imposed upon me. 

r found in possession of the Auditor of State, fifty-four notes^ 

y which were received from James D. Eads, late Superintendent of 

Public Instruction, as notes taken for loans of i\\Qfi/veper cent school 

fund^ amounting, in the aggregate, to $155,199,99. Thirty-eight 

of these notes were accompanied by mortgages, as security thereon. 

Sixteen of these mortgages I received from the Auditor of 
State ; eleven of which had not been recorded. 

Siaa I received of the Eeeorder of Lee county, and ten of the 
Recorder of Polk county, deposited for record by Mr. Eads. One 
I received from Mr. Eads in July, which had not been recorded. 
I found one in the office of the Recorder of Johnson countv, and 
onein the Il3Corder's office of Henry county, neither of which were 
iiled or recorded, on account of the fees thereon being unpaid. 

I proceeded to investigate the character of the pretended loans, 



the kind of securities given therefor, and to perform such other 
duties prescribed by the aforesaid act of the legislatui-e. The follow- 
ing is a statement of the information obtained by such investigation, 
and of the securities taken by me, when obtained, and other mattera 
connected therewith. 

I proceed to mention separately ench note, with aU the facts con-: 
nected with it : 

1 

JamesM. Kied ) $10,00000 

Hugh T. Kied, (security.) J ^ ' 

Kote dated July 8th, 1856, payable five years after date, to Jas. 
D. Eads, Superintendent of Public Instruction, or his successor 
in office, drawing 10 per cent, interest, and payable annually, attho 
office of the Superintendent of Pablic Instruction. 

Secured by mortgage on certain property in Mason's addition to 
the city of Keokuk, valued at $15,160 00. Mortgage dated De- 
cember 20th, 1856, and was not filed for record until it came into 
my hands. 



ftl-KS"""'! »««»» 

Kote dated July 12th, 1856, payable five years after date, to 
James D. Eads, Superintendent of Public Instruction, or his suc- 
cessor in office, with interest at 10 per cent, payable annually at 
the office of the Superintendent of Public Instruction. 

Secured by mortgage dated September 12th, 1856, on property 
in Mason's & Kied's addition to the city of Keokuk, valued at 
$2,000 00. The mortgage was not recorded until it came into my 
hands. 
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& m S-^1' \ *680 OO 

H. T. Kied. ) 

Note precisely similar to the foregoing, and secured by same 
mortgage. 



J.M.Anderson,) ^^.^ 

S.J. Ried, ] *^*^ 



00 



Note dated July 12th, 1856, payable five years after date, with 
interest at 10 per pent., payable annually, on the first day of Jan- 
uary. 

No mortgage or other security was given with this note. I ob- 
tained of J. M. Anderson, a mortgage upon certain lots in Monfc^ 
rose, Lee county, Iowa, valued at $1,200 00, to secure this note^ 
condili^ned, that if the interest be not paid as provided in the note, 
the principal to fall due. 



t""^ S. Hamilton, ) ^j 2^^ 

4. M. Anderson, j •^ ? 

Note dated July 8th, 1856, payable five years after date, with 
interest as the above note. 

Secured by mortgage on 120 acres of land in Ringgold county, 
and 80 acres in Story county. The description of the land in the 
mortgage is defective. The land is valued at $600 00. I was 
unable to obtain additional security on this note. The interest is 
unpaid. I do not consider more than half the amount of the note 
secured. Mr. Hamilton, the principal in the note, is dead, and hig 
estate is said to be insolvent. 
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E. J. Toof. $450 00 

Date of note, August 20th, 1856, payable five years after date^ 
with interest as the preceding notes. 

Secured by mortgage on lands in Lucas county, valued at $480. 
Mortgage not recorded until it came into my hands. 



7 
E: J. Toof. $800 00 

Note same date, due and payable as No. 6. 
iSecured by mortgage on lots in Fort Madison, valued at $1 600. 
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A. Stoddard, 1,00000. 

Note dated Docember 9th, 185G, payable to James D. Eads, Su- 
perintendent of Public Instruction. Due live years after date, 
with interest at 10 per cent., payable annually, January Ist, of 
each year. 

Secured by a bill of sale on one half of the "Plaindealer" office, 
in Fort Madison, which was not recorded until it came into my 
hands. 

Mr. Stoddard informs me that this note was not given for money 
borrowed; that Mr. Eads, owning one half of the printing office 
at the date of the note, Mr. S. purchased his (Mr. Eads') interest, 
and gave this note therefor. I obtained as additional security upon 
this note, a note signed by Benjamin Grossman and J. E. Marsell, 
for $1,000 00, due December 9th, 1861, with 10 per cent., interest, 
payable annually, January 1st, at the office of Treasurer of StAte, 
secured by mortgage on lots in Fort Madison, Iowa, valued at 
$1,000 00, conditioned that in default of payment of the interest, 
the principal to fall due. 



9 
F. M. Hosselton, |500 00. * 

• Note dated April 12th, 1856, due in one year, with 10 per cent. 
interest from date, payable to James D. Eads, or order. 

Secured by mortgage on real estate in Fort Madison, Iowa, valued 
at $1,500 00, 

Mr. H. informs me that at the time he borrowed the money of 
Mr. Eads, for which this note was given, he was informed that it 
was his (Mr. Eads') own money, a,nd not the money of the school 
Ami. 



10 
R. W.Rothrock, $2,000O\ 

Note dated November 19th, 1856, due ten years from date, 
payable to James D. Eads, Superintendent of Public Instruction, 
with interest at 10 per cent., payable annually. 

Becured by mortgage on land in Iowa county^ valued at 






n 



^1,200 00. The note and mortgage were given for the purchase 
money of the lands described in the mortgage. Mr. Eads pur- 
chased the land for $1 000 00 on the 7th day of Aw^^y ^^^6, and 
makes it answer to the school fund on the 9th of I^ovember, 1856, 
for $2,000 00. Mr. Eothrock has conveyed the land, subject to the 
mortgage, to Mr. H. F. Stemple, who, being satisfied, as he has 
informed me, that the land is not w^orth the amount of the mort- 
gage, will not pay the interest on the note, and will sufter the land 
to be sold on the mortgage. I could not obtain additional security 
on this note. 
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• B. Lfrr^"-! ^^'^^^<^- 

Note dated July 19th, 1856, payable five years after date, to 
James D. Eads, Superintendent of Public Instruction, with inter- 
est at 10 per cent., payable annually, January 1st, of each year. 

Secured by mortgage on property in the city of Keokuk, valued 
at $9,000 00. 
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. JiS:^*-} ■ -m.moo. 

Note dated July l8th, 1856, due five years from date, with in- 
terest and payable as the foregoing note. 

Secured by mortgage on property in the city of Keokuk, valued 
at $6,000 00. 



13 
W. H. Leech : $3,000 00. 

Note dated November 20th, 1856, due in ten years, with interest, 
Bimd payable as the last note. 

Secured by mortgage on property in Fairfield, in Jefferson Co., 
valued at $2,000 00. The mortgage was received by me about the 
last of July, 1857, from Mr. Eads. At that time it had not beon 
recorded. This note was not given for money borrowed, but for 
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purchase money of the property mortgaged, which was purchas^ 
by Mr. Eads, April 24th, 1856, for $1,500 00, and is made to answer 
to the school fund for $3,000 00. 

The property has upon it a frame house which rents for $200 00 
per annum. I could obtain no additional security on this note. I 
do not consider the property sufficient security for more than 
$1,500 00. 



14 
Wm. H. Leech. | *« nnn aa 

Robert McFarland. j *^,DUUUO. 

Date of note, November 19th, 1856, due ten years afterdate, 
payable and drawing interest as the foregoing notes. Secured by 
Tnortgage on 160 acrew of land in Polk county, Iowa. 

This is another note that was given, not for a loan, but for the 
purchase money of the land described in the mortgage, which is 
valued at $1,600 00. 

I believe that to be more than the land is worth. This was 
university land, purchased by Mr.. Eads for $1,280 00; $320 00 
paid down, the balance, $960 00, unpaid. One year's interest on 
the deferred payments is due, and unpaid. The purchasers, Messrs. 
Leech & McFarland inform me that they will resist the collection 
of the note, on the ground that the title was represented to them by 
Mr. Eads, to be good, the land all paid for, and worth the sum 
that they contracted to pay for it. They decline giving any addi> 
tional security on the note. 

In this case, Mr. Eads makes $320 00 answer to the school fund 
for $3,000 00. I consider this note without security. 



15 
J. A. Goodrich " $1,125,00. 

Date of note, November 2l8t, 1866, due five years from' date, 
payable to James D. Eads, Superintendent of Public Instruction^ 
,w\th interest from Jamuirj/^ Ist^ 1857, at 10 per cent., payable 
annually. Secured by mortgage on lots in Fort Madison, Towa^ 
valued at $1,000 00. 

This is another note that was not given for money borrowed^ 
but for I he purchase money of the property mortgaged. That fact 
is stated in the body of the note. 



1 



^ The property, with two other lots, was purchased hy Mr. Eads^ 
May 9th, 1856, for $1,600 00. August 2l8t, 1856, he sells «nd eon- 
▼feys the two lotd to another party for $800 00, and November 21st, 
1856, the lots described in the mortgage for 1,125,00; thus making 
$800 00 answer to the school fund for $1,125 00. T consider the 
property mentioned in the mortgage but indiiferent security for 
the sum of $1,00000. It will be observed that the note does not 
dtaw interest until Jamiary Ist^ 1857. 

If Mr Eads claims that he should be credited with tlie amount 
of this note, or any other amount on account of it, then by what 
right did he fix the interest to commence at a future day, and per- 
mit a party to use the money of the schooj fund without interest? 
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K C. Crawford, \ 

W.G. Crawford, \ $800 00. 

SnnesMcCorkle. ) 

Note dated August 13th, 1856, due five years from date, payable 
to James D, Eads, Superintendent of Public Instruction, or his 
imccessor in office, with interest at 10 per cent., payable January 
Ist. Secured by mortgage on 160 acres of land in Webster county, 
valued at $50000. 

Mr. Crawfyod has left the State, and I was not able to obtain 
jyiditional security upon this note. 



17 
Wm. A. Thurston. 
Una L. Thurston 



•I $1,00000. 



Note dated August 6th^ 1856. due in five years, payable to Jas. 
D. Eads, Superintendent of Public Instruction, with interest at 10 
per cent., payable annually January 1st. 

Secured by mortgage on a lot in Fort Madison, Iowa, valued at 
$3,000 00. Upon this lot there are prior mortgages, amounting 
to $1,000 00. 



a 
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Samuel Boyles, j 

B. ITugle, [• ■ . .$4,000 00, " 

H. F. Stemple. ) 

Note dated T^ovember 19th, 1856, due in ten years, payable aud 
drawing interest, as the last note above. Secured by mortgage on 
land in Lee county, valued at $11,109 90. 

This note, as several others before mentioned, was given for the 
purchase money of the lands mentioned in the mortgage, which 
Mr. Eads purchased for $6,000 00, April 14th, 1856, giving a mort- 
gage for a defered payment of $4,000 00. 

This mortgage Messrs. Boyles, Stemple and Hugle undertake to 
pay, and executed a note for the balance of the purchase monejr^ 
$4,000 00. Mr. Eads thus obtains credit for $4,000 00 with tlw> 
School Fund, for $2,000 00 expended by him in the purchase of the 
land. The title of the land is in doubt; and iny opinion is, that 
an adverse title will be sustained. $2,000 00 upon the prior mort- 
gage, I am informed, has been paid. 



19 
B. Hugle,. ^ $1,000 00, 

Note dated November 18th, 1856, due five years after date, paya^ 
ble and drawing interest, as the preceding note. Secured by mort- 
gage on lots in Fort Madison, Iowa, valued at $1,150 00. This 
note was given for the purchase money of the lota mentioned in 
the mortgage, which Mr. Eads purchased August 4th, 1856, for 
$800. In this case he makes $800 by him expended, answer t» 
the School Fund for $1,000. 



30 
A. T.^Walling, $4,900. 

Note dated April 4th, 1856. . 



21 
A. T. Walling, $5,100. . 

Note dated May 12th^ 1856. These notes, payable to James 
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^D. Eadsj or order, and aro due five years from date, with interest 
Bt ten per cent, payable anniially, on the first of January of each 
year, at the Banking House of Charles Parsons. 

There was no security of an}' kind given upon these notes. Mr. 
Wallino^ informed me that the notes were ijiven for money obtained 
4Df Mr. Eads, not as money of tlie State, or Scliool Fund, but as Mr, 
^ads' own individual funds; and that he obtained no information 
from Mr. Eads at the time of obtaining the money, that it was part 
jof the School Fund. 
. As security upon those notes, I obtained mortgages upon 91f 
acres of land in Lee county, near Keokuk, and 880 acres in differ- 
ent counties in the State, valued at §10,000, conditioned that iu 
case a failure ia made, in the payment of tlie interest, the principal 
to fall due. 



23 
A. T. Walling, $2,000. 

! Jf oto due October 8th, 1861. 



23 
Bame, $200. 

Note due January Ist, 1860. 



, Same, $15ft. 

. Note due Octobei: 8th, 1861. 



25 
Same, $46 18. 

Note due January Ist, 1857. 



26 

Same, $200- 

Note due Januarjr Ist, 1858. 
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27 

Same, $200. 

Note due January 1st, 1861. 



28 
Same, $200. 

Note due January 1st, 1859. 

The foregoing notes are dated October 8 !i, 1866, and are paya* 
ble to Jamei D. Eais or bearer, at the Ba : : of Charbs Parsons^ 
in the city of Keokuk. The notes for the s nailer amounts are in- 
tended to cover the interest to fall due on the note of $2,000, which 
seems to have been for money borrowed. These notes are secured^ 
by a bill of sale on the Press, Types, &c. of the " Times " Printing 
Office, at Keokuk. This transaction does not seem to have been 
regarded by the parties as connected with the School Fund, but as 
one in which Mr. Eads only was interested. 

I have been unable to obtain additional security on these notes, 
and consider the security now held upon them as entirely insufficient. 



29 
James D. Eads, $20,000. 

Dated August 19th, 1856, due in five years, payable to the Su- 
perintendent of Public Instruction, with 10 per cent, interest, paya- 
ble annually at the office of the Superintendent of Public Instruc- 
tion. Secured by mortgage drawn January 2d, 1856, upon Ibts in 
Fort Madison, valued at $11,000. There are mechanicsMiens on 
this property amounting to $700, or more, and a subsequent morfc- 
gage to the official securities of Mr. Eads, to indemnify them 
aorainst loss on his official bonds. 



30 
C. B. Waite, $1,000. 

Note dated June 1st, 1856, due in one year, with 10 per cent. 

interest, payable to the order of John Van Valkenburg, at the 

Marine Bank of Chicago. Secured by mortgage on certain property 

in Rock Island, Illinois. The mortgage was not put ui)on record 
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by Mr. Eads. This note could not have been intended by the parties 
as a loan connected with the School Fund. The note, however, was 
promptly paid at maturity. 



. 31 

T. J. Cannon, |1,000. 

Date October 15th, 1866, due April 1st, 1857, payable to C. G. 
Crigo or order, endorsed by Mr. Crigo, to James D. Eads, or bearer; 
interest at 10 per cent, per annum. No security given upon this 
note. Mr. Crigo states that this note was given in part payment of 
the Des Moines House, a hotel in Des Moines, which he sold to 
MV. Eads and Mr. Cannon. For some reason, Mr. Cannon only 
Bigned the note. 

Mr. Eads paid the note before it was due, and requested Mr. 
Crigo to endorse it, alleging that he desired the endorsement for the 
purpose of a settlement with Mr. Cannon. Mr. Crigo believed 
the note to be paid by Mr. Eads, and not purchased or discounted 
by him. I obtained neither payment or security on the note. 



32 
Wm. Thompson, ) a-, /wv^ 

P.C.Tiftany, s '^^^®- 

Date, June 16th, 1856, due five years after date, payable to Jas. 
D. Eads, Superintendent of Public Instruction, or his successor in 
office, with interest at ten per cent., payable annually on the first 
day of January. Secured by mortgage on real estate in Mcnnt 
Pleasant. The mortgage was found by me in the Eecorder's office, 
in Mt. Pleasant, neither filed or recorded, on account of the Ee- 
corder's fees being unpaid. The security on th* 3 note is ample. 



33 
Lauren Dewey, $2,000. 

Note dated July 11th, 1857, due five years from date, payable 
and drawing interest as the preceding note. Secured by mortgage 
on land in Henry county. Mortgage not recorded until it came 
into my hands. The security on this note is ample. 
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M 
E. H. Sylvester, 1 

Edmund Harrison, > $2,100. 

Edgar Harrison, ) 

. Note dated October 17th, 1856, due five years from date, payable 
and drawing interest as the preceding note. Secured by mortgage 
on land in Buchanan county, valued at $2,475. This mortgage was 
not recorded when it came into my hands. 



35 
Wm. H. White, .$500: 

Date of note, June 17th, 1856, due in one year, with 10 per cent^ 
interest, payable to |John Van Valkenburg, or order. 1 found se* 
enrity upon this note, but obtained additional security on real estate 
in Iowa City, valued at §1,000. 



36 
Thos. Snyder, $1,500. 

Dated January 2d, 1856, due four years after date, with interest 
at 10 per cent., payable to Jas. D. Eads, Superintendent of Public 
Instruction, or his successor in ofBce. Secured by mortgage' on lot» 
in Iowa City, valued at $2j500. 

This note and mortgage -were given for a part of the purchase 
money of the lots mentioned in the mortgage, which were conveyed 
hy Mr. Eads to Thomas Snyder. The consideration expressed in 
the deed is $2,500. 

Tlie record shows that the property cost Mr. Eads $1,000. In 
this transaction, ho (Mr. Eads) realized the amount paid for the 
property, and an additional sum of $1,500, which is secured by tlie 
note and mortgage, and passed to his credit with the School Fund, 
as so much money loaned. 

This note is not mentioned by Mr. Eads in his report to the Leg- 
islature, dated December 1st, 1856 ; but was handed to the Auditor 
of State sometime after his report. It is presumed that he intended 
the note to cover and stand in lieu of the cash he reported in his 
hands. 



Iff 

3t 
HughF. King, > j.^^^ 

W. H. White, )••••• ** ^" 

Note dated June 18th, 1856, due one year from date, with ten 
per cent, interest, payable to John Van Valkenburg, or order. Na 
security was given upon this note. I obtained as security on this 
note, a mortgage upon property in Iowa City, valued at $1,800. 
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RFMy'"""} ■ *'^- 

Date of note, May 8th, 1856, due twelve months after date, pay- 
able at the Eanking Hoase of Culbcrtson & Reno, Iowa City ; if 
not paid at maturity, to draw interest at the rate of ten per cent, 
per annnm, payable serai-anmially, on thelst of July and January. 
No security taken by Mr. Eads upon this note. The drawers re- 
fuse either to pay or secure the full amount of this note, and claimed 
that it was vsuriotis. Mr. Andrews alleges that being in want of 
money, he applied to Mr, Eads, who informed him that he had no 
money belonging to the School Fund, but that he had funds of hia 
own, which he would loan at 25 per cent, per annum. At that rate 
Mr. Andrews borrowed $1,000, and executed this note for that 
amount, adding the interest for one year thereto. Mr. Andrews 
proposes to pay $1,000, with interest at ten per cent from the date 
of the note, as full satisfaction thereof, which I did not feel author- 
ized to accept. I am satisfied that Mr. Andrews will show the note 
to be usurious. 

In this case, Mr. Eads makes $1,000 paid out by him, in his ac- 
count with the School Fund, answer $1,250, and reports the note, 
which does not draw interest until after mainirity^ to have been ta- 
ken by him tor $1,250 of the School Fund loaned. 



39 
W. J. Gilbert, 
John C. Burns, f fitAOO 

John R. McBride, ^ ^^ 

George Paul, 

Kote dated May 6th, 1«56, due two years after date, payable to 
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James D. Eads, Superintendent of Public Instruction, with interest 
at ten per cent., payable annually, January Ist of each year. No 
Becurity taken by Mr. Eads npon this note. The first of the above 
Barnes is understood to be the principal, the others securities. Mr. 
Gilbert has left the State, and I was unable to obtain any security 
on the note. I was advised that the securities are responsible, and 
that the amount of the note can be collected from them. No in- 
terest has been paid on it. 



40 
George S. Hampton..- v $5,000, 

Date of note July I3th, 1856, due five years after date, with in- 
terest, and payable as the preceding note. Secured by mortgage 
on real estate in Johnson county, valued at $7,500. There bxq prior 
mortgages and judgments on the lands amounting to $2,427 54, 
and one to secure an unsettled account against Mr. Hampton, upon^ 
which suit is now pending to foreclose. From all the information I 
could obtain, I am satisfied that a recoverv in the suit will be had 
against Mr. Hampton lor more than the property is worth. The 
mortgages, of course, were on record before the date of^ip^ote 
and mortgage taken by Mr. Eads. I could obtain no additional se- 
curity upon the n*ote, and consider the security now held as utterly 
worthless. 



41 
Elijah W. Lake, , $1,000. 

Note dated November 5th, 1855, duo April Ist, 1856, payable to 
Daniel Gillis, or order, with (as a penalty of default) two per cent, 
per month after maturity, until paid. Indorsed on note, *' Kec'd on 
the within $10, as penalty, April 30th, 1856. For value received, I 
assign the within to James D. Eads, or bearer, April 30th, 1856, 
Daniel Gillis." 

Secured by mortgage on property in Iowa City, valued at $8,500, 
upon which are liens by mortgages and judgment amounting to 
$3,458. This note was evidently purchased or discounted by Mr. 
Eads, as a private or individual transaction, and afterwards turned 
over to the State as so much loaned. I could obtain neither addi- 
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tional security or payment on this note. The security now held 
lor the note, I consider insuflBcient. 



42 

Jairus E. Neal, * $5,000. 

Note dated July 12th, 1856, dUe five years from date, with iu; 
terest at 10 per cent., payable annually, January of each year, at 
flio office of the Superintendent of Public Instruction. 

Secured by mortgage on land in Decatur county, Iowa, valued at 
$6,170. I obtained additional security by mortgage on lands ia 
same coimty, valued at $1,320. 
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j":?i;D«"ri • ■•■ »*.««■ 

Note dated August 28th, 1856, due five years aft-er date, with in- 
terest, and payable as the last note. Secured by mortgage on lots 
in Dubuque, and lands in Jackson county, and lots in Columbus, 
Alamakee county. The title of a portion of the property mort- 
gaged, seems not to be in the Messrs. Dorr. The property mort- 
gaged to which they have title, is valued at $6,000. 
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T. J. Cannon, $6,318 87. 

Date of note December 16th, 1856, due four years from date, with 
interest, and payable, as the last note, secured by mortgage on the 
De Moines House, Des Moines, and the furaiture in said House. 
Mr. Cannon holds the real estate, by bond for a deed, and owes on 
it about $13,000. The property is valued at $14,666, which, in my 
opinion,' is much above its worth. I was unable to obtain addi- 
tional security upon this notCvand consider the present security 
-upon it entirely insufficient. The mortgage was not recorded until 
it came into my hands. 
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46 
James A. Williamson, ) ao oqq 

W. A. Scott, f " ' '^ ' 

Date of note, June 26tli, 1856, due five years after date, payable 
to James D. Eads, Superintendent of Public Instruction, with in- 
terest at ten per cent., payable annually. Secured by mortgage on 
real estate in Des Moines, (city,) valued at $11,733. A portion of 
tlie property mortgaged, at the time of my examination of the record, 
bad upon it a prior mortgage amounting to $5,681, which, I am in- 
formed, has since been paid. This mortgage to Mr. Eads was not 
recorded until it was received by me. 
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W. A. Scott, ) ^^ OAA 

James A. Williamson, f *8,^U0. 



Note precisely as the preceding one. Secured by mortgage on 
real estate in Des Moines, (city,) valued at $17,666* 



47 
James D. Cavenor, ) •>! i ok 

J. M. Griffiths, f 54,125. 

Note same as No. 46. Secured by mortgage on lands in War- 
ren county, valued at $5,694. 



48 
Jos. M. Griffillig, V ^o ^.^^ 

Jas. D. Cavenor, f «»,250. 

Note precisely as No. 46. I found the mortgage given to secure 
this note insufficient, butjperfected the security upon property val- 
ued at $15,633. 



49 
James D. Cavenor, ) •>! i o^ 

J. M. Griffiths, f ; 54,126. 

Note same as No. 47. Secured by mortgage on lots in De« 
Moines (city) and lands in Polk county, valued at $9,666. 



19 

50 



jTJIS;, ! »i.»»»- 

Note dated July Ist, 1855, with interest, and payable a3 the pra- 
ceding notes. Secured by mortgage on lots in Dsb Moines, (city,) 
valued at $2,100. 
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J. B. Stewart, ) *q ot^r^ 

T. A. Walker, } *^'260. 

Note 8am3 as No. 60. Sacured by mortgage on lands in Polk 
county, and lots in Des Moines, (city,) valued at $4:2,150. 
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Thos. H. Brooks, ) ^ qqq 

J. A. Williamson, f ' ^' 

Note dated June *i7th, 1866, due and payable, &c., as the pre- 
ceding Note. Secured by mortgage on real estate in Polk county, 
valued at $5,666. 

John W. Stanton, ) ^^ ^^^ 

Alexander Shaw, \ " ^^'""^• 

Note same as No. 52. Secured by mortgage on lots in Den 

Moines, (city,) valued at $3,766. 

54 
Alexander Shaw, ) ^^ ^^>v 

John W. Stanton-, \"" *'^''^^^- 

Note same as No. 62, and secured by mortgage on lands in Polk 
and Dallas counties, and lots in Des Moines, (city.) 

Mr. Shaw seems to have no title to the lands mortgaged } but the 
real estate in Des Moines is valued at $11,000. 

Of the foregoing notes, it will be observed that Nos. 80, 85 and 

37, are made payable to John Van Valkingburgh. An amount of 

money was placed in the hands of Mr. Van Valkingburgh, by Mr. 

Eads, to be loaned at such rates as could be had for it. Mr.. Eads 

Snforme 1 Mr. Van Valkingburgh that the money was not a portion 
of the School Fund. These notes were given for portions oi this 
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money borrowed ; and were not intended by the parties to be in 
any way connected with the School Fund. 

Numbers 9, 20, 21, 22, 23, 2i, 25, 26, 27, 28 and 38, were also 
t^en by Mr. Eads for money loaned as his own individual funds, 
as the borrowers in each case inform me. 

No3. 31 and 41 are notes purchased or discounted by Mr. Eads. 

Numbers 8, 10, 13, 14, 15, 18, 19, and 36, were given for prop- 
erty purchased by different parties of Eads. 

Number 29 is executed by Mr. Eads for money which he reports 
that he borrowed of himself. 

Of \h.Q fifty-four ^otQS reported by Mr. Eads to have been taken 
by him, for loans of the School Fund, 23 only were given by bor- 
rowers of that Fund. 

The following statement will show the notes that were either 
without, or with insufficient or defective security, and the secm'ity 
thereto obtained by me. 



No. 



Names of Obligees. 



Am'tofnotes 



Amount of Security. 



Security taken 
by me. 



1 J. M. Anderson, . . . 

2 J. S. Hamilton, 

3,E. C. Crawford, . . . 

4 A. Stoddard, 

5R. W. Eothrock,.. 
6W. H. Leech, 

7 Leech & McFarland, 

8 J. A. Goodrich, 

Boyles, Stemple & 

9IIugel, .. 

10 A. T. WaUing,.... 

11 A. T. Walling & Co., 

12 J. D. Eads, 

13|T. J. Cannon, 

14jT. J. Cannon, 

15 W.H.White 

16 H. T. King, 



17,Geo. Andrews, . . . . 
18,W. G. Gilbert, . . . . 
19,Geo. S. Hampton, . . 

20 E. W. Lake, 

21J. E.Neal, 

22J. M. Griffiths,.... 
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Total. 



640 00 

1 200 00 

800 00 

1 000 00 

2 000 00 

3 000 00 

3 000 00 
1 125 00 

4 000 00 
10 000 00 

2 000 00 

20 000 00 

1 000 00 

6 318 87 

500 00 

500 00 

1 250 00 

600 00 

6 000 00 

1000 00 

6 000 00 

8 250 00 



$78 183 87 



600 00 
500 00 
of uncertain value. 
1 200 00 
1 500 00 

1 000 00 

uncertain. 

of uncertain value. 
11 000 00 



1 000 00 



1 200 00 



1 000 00 



10 000 00 



1 000 00 
1 800 00 



6 170 00 
defective. 



$21 970 00 



1 320 00 
16 633 00 

$31 973 00 
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It will bo observed that Mr. Eada, by selling property on timo 

and taking notes therefor, and loaning money at a usurious rate of 

interest, has realized the following sums in his transactions with 

the following persons, viz : 

R. W. Rothrock $1,000 

W. H. Leech, 1,500 

Leech & McFarland, •. . 2,680 

J. A. Goodrich, 326 

Boyles, Stemple & Hugle, 2,000 

B. Hugle, 200 

Thomas Snyder, 1,600 

George Andrews, 250 

Total, , 9,455 

By receiving Notes including these various sums, he was enabled 
to take in cash from the School Fund, to the above amount, and 
balance his account, by reporting said Notes as loans made by him. 
By adding the above sum to the amount of his Note, and the in-i 
terest he has collected, I find that he now has. the use and benefit 
of $30,64:4: 83 at least, of the moneys committed to his official 
custody. 
All the Notes may be divided into three classes, as follows: 

1. Notes given to Mr. Eads for property by him sold, and for 
money borrowed of him, as his personal funds, and not as School 
Funds. This class will include Notes purchased or discounted by 
him. 

2. Notes given him for lonafide loans of the School Fund6. 

3. T7ie Note executed by himself^ for money loaned himedf. 

FIRST GLASS. 

The following Notes are of the first class : 

1. A. Stoddard, $1,000 

2. F. M. Hosselton, 600 

3. R. W. Eothrock, 2,000 

4. W. H. Leech, 3,000 

5. Leech & McFarland, 3,000 

6. J. A. Goodrich, 1,125 

7- Boyles, Stemple & Hugle, 4,000 

8. B. Hugle, 1,000 

9. A. T. Walling, 10,000 

10. A. T. Walling, 2,000 

14. C. B. Waite, 1,000 

12. T. J. Cannon, 1,000 
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13. W. H. Wliite, 500 

14. Thomas Snyder, 1,500 

15. H. T. King, • 500 

16. George Andrews,- 1,250 

17. E. w: Lake, 1,000 

Total, $34,375 

From whatever source Mr. Eads obtained the money or property 
for which these Notes were given, it is apparent on the face of the 
Notes themselves, or from other compotent or satisfactory evi- 
dence, that not one of them is of such a character as would author- 
ize its being accepted as a loan of the School Fund. Every one of 
them was a private Note of Mr. Eads, obtained for money loaned, 
or property sold, and handed over to the State as loans of the 
School Fund. Of these Notes, the following are satisfactorily se- 
Gured, and may be safely retained, with reasonable confidence in 
their ultimate collection : 

A. Stoddard, *. $1,000 

F. M. Hosselton, 500 

B. Hugle, 1,000 

A. T. Walling, 10,000 

C. B. Waite, 1,000 

W. H. White, 500 

Thomas Snyder, 1,500 

H. T. King,. . . .r 500 

Total, $16,000 

Leaving $18,375, on the Notes of this class, to be provided for 
by Mr. Eads or his securities. The collection of the full amounts 
of any one of the balance of the Notes of this class is hardly 
probable. But I feel warranted in saying that the following amounts 

may be collected, aa follows : 

ATUount 

of Note, Collectable. 

K. W.Rothrock, $2,000 $1,200 

W. II. Leech 3,000 1,500 

J. A. Goodrich, 1,125 800 

George Andrews, 1,250 1,000 

Total, $7,375 $4,500 

Collectable, 4,500 

$2,875 
Thus showing aloes upon these Notes, should they be recognized 
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as investments of the School Fund, of $2,875, but reducing the 
above sum of $18,375 to $13,875. 

The Note of Messrs. Bojrles, Stemple & Hagle, will doubtless bd 
paid in the event of their title to the land mortgaged by them being 
Bustaincd, which I do not think at all probable. 

1 will state the loss upon, or deficiency in this class of Notes, at 
$13,875. 

8B00ND CLASS. 

The following Notes are of this class : 

J. M. Reid, $10,000 

Anderson & Reid, 640 

Raid & Anderson, , . 640 

Roid & Anderson, 680 

J. S. Hamilton, 1,200 

E. J. Toof, 420 

E. C. Crawford, 800 

L. J. Zwart, 4,000 

J. K.Hornish, 2,000 

E. J. Toof, 800 

W. A. Thurston, 1,000 

William Thompson, 1,000 

Lauren Dewey, 2,000 

Sylvester ifc Harrison, 2,100 

W. J. Gilbert, 600 

George S. Hampton, 5,000 

J. E. Neal, 5,000 

J. B. Dorr, 4,000 

T. J. Cannon, 6,318 87 

J. A. Williamson, 8,300 

W. A. Scott, 8,300 

J. M. Griffiths, 8,250 

J. D. Cavenor, 4,125 

J. D. Cavenor, 4,125 

Jester Hedge, 1,000 

J. B. Stewart, 8,250 

Thos. K. Brooks, 4,000 

John M. Stanton, 2,000 

Alexander Shaw, 3,000 

Total, $99,578 87 

Of this class, the following are without secnrity, or insufficiently 
secnred : 

J. S. Hamilton, $1,200 

E. O. Orawf«rd, 800 
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W. J. Gilbert, 600 

George S. Hampton, 5,000 

T.J. Caunon, 6,318 81 

Total, $13,918 87 

Of the foregoing, theire can probably be collected upon the mort- 
gages, and from the personal securities, as follows : 

John S. Hamilton, $1,200 

E. C. Crawford, 800 

W. J. Gilbert, 600 

Total, $2,600 

Leaving a total deficiency of $11,318 87, upon this class oi Notes. 

THIRD CLASS. 

The Note of Mr. Eads constitutes the third class. The property 
mortgaged to secure this Note is valued at 11,000, but I do not 
believe that sum can be obtained from it. I cannot believe that it 
was ever seriously intended by Mr. Eads that this transaction should 
be recognized as an investment of the school money. The money 
was held by him as an officer of the State ; with or without au- 
thority to loan — it matters not. He appropriates to his own use 
20, 000 ; calls it a loan to himself, and hands over as vouchers 
therefor, a Note signed by himself, and secured by mortgage on 
property worth about half the amount ! 1 Code, Section 2618 pro- 
vides, " If an officer within this State, charged with the collec- 
tion, safe-keeping, transfer or disbursement of public money, un- 
lawfully convert to his own use, in any way whatever, or use by 
way of investment in any kind of property, or loan without the 
authority of law, any portion of the public money intrusted to him 
for collection, safe-keeping, transfer or disbursement, every such 
act is embezzlement of so much of said money as is thus taken, 
conviBrted, invested, loaned, or unaccounted for ; and upon convio- 
tion thereof, he shall be imprisoned in the Penitentiary not ex- 
ceeding five years, and fined in a sum equal to the amount of money 
embezzled ; and moreover, he is forever afterward disqualified from 
holding an office under the laws and constitution of this State." 

To recognize this note in any other light than as an evidence of 
crime, would be setting a premium upon the violation of law, and 
giving free license to the embezzlement of public funds. In what- 
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ever light Mr. Eads regards this transaction, he has not seen proper 
to pay the interest on his note, amounting to several hundred 
dollars. 

His securities hold a mortgage on the property by him mort- 
gaged to secure this note, to indemnify them against loss upon his 
official bond. In any event this property will of course be applied 
to their benefit. 

Considering therefore, Mr. Eads' note evidence only of defalca- 
tion, I charge him with $20,000 00. 

Mr .Eads received from the following persons the interest due 

upon their several notes, January Ist, 1867, which amounts to the 

following sums : 

E. C. Crawford, 30 89 

Wm. A. Thurston, 40 55 

A. T. Walling, €66 49 

J. A. Williamson, 422 00 

Jester Hedge, 50 00 

TOTAL, $1,209 93 

By adding the foregoing amounts together, we have the follow- 
ing results : 

Loss and deficiency upon the first class o£ notes, 13,875 00 
Loss and deficiency upon the second class of 

notes, 11,318 87 

Amount of Mr. Eads' note, 20,000 00 

Interest collected and not accounted for, 1,209 93 

TOTAL, $46,403 80 

To this amount the fund of which Mr. Eads had control, will 
mffer loss, and for which his securities are in any event liable. 
These figures are below, rather than above the true estimate. 

In estimating the amount to be made from doubtful notes, I 
have fixed the highest sum that could be realized by farced sale of 
the property mortgaged, and I have given Mr.. Eads, in all the 
foregoing estimates, the benefit of notes that I am confident will 
be collected only by legal proceedings. This estimate is the most 
Avorable tor him that can be made. 

The true statement of the deficit in Mr. Eads' accounts, gathered 

from the preceding pages is as follows, viz : 

Loss upon notes of first class by reason of the 

loans being made without security, 11,318 87 

4 
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Amount of notes of second class, his private 
and individual notes, deducting amount of 

C. 13. Wait's note, paid, 33,475 00 

Amount of third class, Mr. Eads' own note,. . . 20,000 00 
Amount of interest collected, 1,209 93 



$65,903 80 
The foregoing estimate is based upon the twtes and securities in 
*my hands^ and not upon the amount of money which Mr. Eads 
received and disbursed. The sums he received may be easily 
ascertained, but it would be a difficult, if not an impossible task 
to ascertain the amount he disbursed. His reports do not agree 
with each other; his vouchers do not agree with his report, andia 
several cases, the books and statements of officers receiving money 
from him contradict both his vouchers and reports. It will bo 
observed that in his published reports, he mentions two notes on T. 
J. Cannon, held by him, one for $1,205 00, the other for $5,000 GO, 
and on'j on Cannon & Crigo for $1,000 00. I received from the 
Auditor, one note on T. J. Cannon for $6,318 87, and a note on 
T. J. Cannon, endorsed by C. G. Crigo, for $1,000 90. 

In discharge of the duty imposed by the act of the legislature, 
I made an examinatioh of the books, papers and vouchers in the 
office of Superintendent of Public Instruction. I found that no 
books of account had been kept by Mr. Eads. There were varioui 
memoranda of sums of money distributed to different counties, and 
of loans made to different individuals. Some of these loans, of 
large amounts, were not in his published report, and it is tiot prob- 
able that the parties named ever received the money. There were 
numerous receipts and vouchers for money distributed to the diff- 
erent counties, which I examined and made memoranda of; of 
their anthenticity I had no means of knowing. I addressed circu- 
lars to the School Fund Commissioners of the different counties to 
which the five per cent, fund had been distributed, asking state- 
ments of the amounts received by their counties. With three 
exceptions, I received such statements. 

The following exhibits the amounts distributed to the counties, 
as sliown by the vouchers in the office of the Superintendent of 
Public Instruction — ^by the statements of the School Fund Com- 
missioners, and by the two reports of Mr, Eads : 
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COUNTIES. 



Vnuohers i i V\ 
office of tht* Sii 
periiilftiident o 



Imported hy th«* 
Co'n 



Mr. Vy.vW R-port«. 



iJofciU >or i-.oj 



Juiy, I80G. 



Appanoose, 
Benton, . . . 



Clinton, 

Cedar, 

Davis, 

Des Moines, 
Dnbuque,. . . 

Henry, 

Iowa, ...... 

Jackson, . . . 

Jasper, 

Jefferson, . . . 

Jones, 

Johnson, . . 
Keokuk, . . . 

Lee, 

Linn, 

Louisa, 

Lucas, 



Mahaska, . . 
Marion, . . . 
Monroe, . . . 
Marshall, . . 
Muscatine, 
Polk, 



Potawatamie, . . . 

Scott, 

Van Bnren, 

Wappello, 

Washington, 

Wayne, 

Warren, 

Hardin, 

Total 



1,000 00 
500 00 

500 00 

1,000 00 

7,000 00 

2,000 00 

11,927 00 

300 00 
1,000 00 
2,500 00 
2,000 00 

'500 00 

8,700 00 

1,000 00 

17,900 59 

500 00 
1,500 00 

500 00 

614 00 
1,000 00 

500 00 

1,500 00 

500 00 

500 00 

1,500 00 

6,600 00 

6,500 00 

500 00 

500 00 



$80,341 59 



""1,000 00 

Prob.'iblySOO 
not reported. 

500 00 

6,000 00 
7,000 00 
2,000 00 
11,927 00 
300,00 
1,000 00^ 
2,500 00 
7,000 00 

8,700 00 

1,000 00 

17,900 59 

1,500 00 

Probable 500 
not reporter! 

514 00 
1,000 00 



1,500 00 

Probable 500 
notreporte<l. 

500 00 
1,500 00 
6,600 00 
5,000 00 
1,000 00 

500 00 



$87,841 59 



1,000 00 
500 00 

500 00 

1,000 00 

7,000 00 

2,000 00 

11,927 00 

500 00 
1,000 00 
2,500 00 
7,000 00 

500 00 

8,700 00 

1,000 00 

17,900 59 

500 00 
1,500 00 

500 00 

514 00 
1,000 00 

500 00 
1,500 00 

1,500 00 

■ 

500 00 
1,500 00 
6,500 00 
6,500 00 
1,000 00 

500 00 



$87,041 59 



1,000 00 
500 00 

500 00 

500 00 

5,500 00 

7,000 00 

2,000 00 

11,927 00 

500 00 
1,000 00 
2,500 00 
7,000 00 

500 00 

8,700 00 

1,000 00 
50,700 00 

500 00 
6,500 00 

500 00 

514 00 

1,000 00 

600 00 

500 00 

6,500 00 

1,500 00 

500 00 

6,500 00 

6,500 00 

6,500 00 

1,000 00 

500 00 

500 00 

500 00 

$1417341 00 



^rom the counties of Benton, Lucas and Polk, I received no 
report ot the School Fund Commissioners. It is presumed that 
each of these counties received $500 00. The vouchers from Ben- 
ton and Lucas seem to be satisfactory. As vouchers from Polk, I 
found three receipts that were identical, except on the face of ono 
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is endorsed redeemed, I concluded that the three were duplicates. 
The amounts charged to these three counties in the foregoing ex- 
hibit may vary from the true amount distributed, $1,000 00, one 
way or the other. 

It will be observed that the counties of Iowa, Jones, Linn, Mar- 
shall and Wappello have received, according to the statement of 
the School Fund Commissioners of those three counties, $2,700 00 
less than Mr. Eads' second report shows they received, and the 
county of Davis $5,000 more. These vouchers, it will be observed, 
correspond neither with the reports of Mr. Eads nor with the 
statements of the School Fund Commissio j^rs. 

These vouchers purport to be signed by ihe School Fund Com- 
missioners. They are contradicted and denied by the books and 
statements of those officers. 

Mr. Eads received $281,042 44 of the five per cent, fund, as 
shown by the accounts in the office of the Superintendent of PubUc 
Instruction, and under authority of law, loaned the State $40,000. 
"With the knowledge of these facts and from the preceding pages, the 
result of my investigation, I present the following as the true 
statement of the accounts of the late Superintendent of Public 
Instruction. In this account I give him no credit for the notes in 
my hands of the second class, viz., those taken by him in his private 
transactions, or for his own note ; holding that a public officer has 
no right to use the public moneys and account for them in that 
way. Such conduct cannot be too strongly condemned. These 
notes may be held as collateral seourity for the deficit in Mr. Eads' 
account, but in no other way, and the amounts received on them 
passed to his credit : 

James D. Eaj>s, in Account vrith the Fve Per Cent School JFund. 

January, 1856. For 'amount received, $54,241 68 

March, 1856. " " " ....226,800 86 

" « Interest rec'd, , 1,209 93— $282,25237 

Or. 
By amount distributed to 

the counties, 87,841 59 

By am't loaned the State 40,000 00 
" " Bona fide loans, 
deducting $11,318 87, on 
account of notes that will 
prove a loss, no security 
being taken, 88,260 00 
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Am't. received on C. B. 
Waits' note, 



1,000 00—217,101 59 



Deficit, $65,150 78 

I addressed the Comptroller of the Treasury of the United 
States, inquiring the amount of the five per cent, fund paid to the 
fitate of Iowa, and received the following in answer thereto : 

Treasuby Department, ) 
Comptroller^ 8 Office^ Aug, 22d, 1857. J 

J. M. Beck, Esq., Agenty tfe<?.. 

Sir — In reply to your letter of the 16th inst., I hand you the 
following statement of the five per cent, fund paid to the State of 
Iowa by the United States, the date of each payment, and to whom 
paid, viz.: 



Year. 



Amount paid by 
United States. 



Date of Payment. 



To Whom Paid. 



1848 
1849 
1850 
1851 
1852 
1853 
1854 
1855 
1856 



$ 9,105 52 

5,697 46 

6,464 36 

11,901 90 

1,697 68 

54,441 59 

226,873 86 

185,785 32 

34,219 34 



July 16, 1849 
Sept. 23, 1850 
Aug. 15, 1851 
Jan'ylO,1853 
April, 4, 1854 
DecV 15, 1856 
Jan'y 2, 1856 
Dee'r 26, 1856 
Not yet paid. 

Respectfully 



Thos. H. iienton, jr., Sup't of 

ditto [Pub. In. 

ditto 

ditto 

ditto 
James D. Eads, Superintend't 

ditto [of Pub. In. . 

Martin L. .^iiorris, State TreasV 



yours. 



W. MEDILL, 

Comptroller. 



It will be observed, that by the foregoing state :nent of the Comp- 
troller, Mr. Eads should be charged with 373 01 more than he is 
charged with in the accounts kept against him in the State Offices. 

The statement of the Comptroller is presumed to be correctr 
The sum then of $273 01 should be added in the final balance 
against Mr. Eads. 

The following sums were received by me and paid to the Treas- 
urer of State : 

From C. B. Waite, of Chicago, principal and in- 
terest on his note, less express charge on same 



interest 


on note. . , . 


60 00 


a 




30 22 


(. 




7 00 


(C 




180 00 


igle, « 




45 57 


U 




46 12 


C( 




42150 


Bro. " 




44 25 


(( 




50 00 


i( 




50 00 
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from Chicago, $1,097 25 

From F. M. llosselton, 
" J. M. Anderson, 
" A. Stoddard, 
" I.. Z. Zwart, 
" Boyles, Stemple & Ilugle, " 
" A. T. Walling, 
*• J. M. Griffiths, 
" Sylvester, Harrison & Bro. " 
" W. H. White, 
" H. F. King, 

Total, $2,021 91 

It may not be deemed improper for mo to call attention to somo 
facts in relation to the ojioial bonds of the late Superintendent of 
Public Instruction. 

It appears that June 10th, 1854, he filed a bond in the sura of 
$25,000 00 with securities understood to be amply responsible. 
May 14, 1855, he tiles another bond in the same amount upon 
which is the following endorsement: "This bond was filed by Dr. 
Eads in lieu of his former bond, approved the 7th, and filed the 
10th of June, 1854." 

^'George McCleaby, Secretary of State." 

The first bond is not to be found in the oflice of the Secretary of 
State; in fact it was given up to one of the securities by whom it 
is probably yet held, if not destroyed. No record was made of it. 

Code, § 333, requires bonds of State oflicers to be filed and kepi 
in the ofiice of Secretary of State. Under the provision of chapter 
No. 34, of the code, securities of officers who are apprehensive of 
Buffering by remaining surety, may have relief by applying to the 
proper officer, who, upon a proper showing, will require the officer 
to give new to:id, which being done, the security shall be declared 
discharged from liability on the bond for future acts." 

See code, § 4:2L I am unable to surmise where the Secretary of 
State found authority to give up to parties interested this bond, 
which the law expressly says shall be ^^kepV'^ in his office, and to 
accept in lieu thsreof another obligation. The Governor being 
the officer who has the approving of the bonds of the Superinten- 
dent of Public Instruction, could in a proper case, and upon a new 
bond being tiled, discharge the securities from liabilities lor future 
acta. In this case, the /Secretary of Stute gives ajp the old bond^ Q,nd 
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accepts another ^^ in lieu^^ qf itj intending doubtless to dischargo 
gecurities both as impost and futwre acts, 

I was surprised to find that official bonds in custody of the Sec- 
retary of State, were not recorded. A legislative act upon this 
subject, might prevent further trouble, and loss to the State. 

All of which I respectfully submit* 

JOSEPH M. BEGK. 



NOTE. 



Since the foregoing report was prepared, I have had a personal 
interview with [the former [School Fund [Commissioner *of Polt 
county, who informed me that the amount of the^five per cent fond 
received by him of Mr. Eads, was $1,500.^1 

I find upon an examination of the records oivjPolk county, that 
the prior mortgage referred to in my statements concerning Note 
No. 45, does not appear to he satisfied. 

J. M. BECK. 
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